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carrier (if only the air carrier performs
the loading), at the air carrier’s ter-
minal specified in the contract.

(b) Contractor responsibilities. The con-
tractor shall—

(1)(i) Pack and mark the shipment to
comply with contract specifications; or

(ii) In the absence of specifications,
prepare the shipment for air transpor-
tation in conformance with carrier re-
quirements to protect the goods and to
ensure assessment of the lowest appli-
cable transportation charge;

(2)(i) Deliver the shipment in good
order and condition into the convey-
ance of the carrier, or to the custody of
the carrier (if only the carrier performs
the loading), at the point of delivery
and on the date or within the period
specified in the contract; and

(ii) Pay and bear all
charges up to this point;

(3) Provide a clean Government bill
of lading and/or air waybill;

(4) Be responsible for any loss of and/
or damage to the goods occurring be-
fore delivery of the goods to the point
specified in the contract; and

(5) At the Government’s request and
expense, assist in obtaining the docu-
ments required for the purpose of ex-
portation.

(c) Contract clause. The contracting
officer shall insert in solicitations and
contracts the clause at 52.247-43, F.o.b.
Designated Air Carrier’s Terminal,
Point of Exportation, when the deliv-
ery term is f.o.b. designated air car-
rier’s terminal, point of exportation.

applicable

47.303-16 F.o.b. designated air car-
rier’s terminal, point of importa-
tion.

(a) Explanation of delivery term. F.o0.b.
designated air carrier’s terminal, point of
importation means free of expense to
the Government delivered to the air
carrier’s terminal at the point of im-
portation specified in the contract.

(b) Contractor responsibilities. The con-
tractor shall—

(1)(i) Pack and mark the shipment to
comply with contract specifications; or

(ii) In the absence of specifications,
prepare the shipment for air transpor-
tation in conformance with carrier re-
quirements to protect the goods;

(2) Prepare and distribute bills of lad-
ing or air waybills;

48 CFR Ch. 1 (10-1-05 Edition)

(3)(i) Deliver the shipment in good
order and condition to the point of de-
livery specified in the contract; and

(ii) Pay and bear all charges incurred
up to the point of delivery specified in
the contract, including transportation
costs; export, import, or other fees or
taxes; cost of landing, if any; customs
duties; and costs of certificates of ori-
gin, consular invoices, or other docu-
ments that may be required for expor-
tation or importation; and

(4) Be responsible for any loss of and/
or damage to the goods until delivery
of the goods to the Government at the
designated air carrier’s terminal.

(c) Contract clause. The contracting
officer shall insert in solicitations and
contracts the clause at 52.247-44, F.o.b.
Designated Air Carrier’s Terminal,
Point of Importation, when the deliv-
ery term is f.o.b. designated air car-
rier’s terminal, point of importation.

47.303-17 Contractor-prepaid commer-
cial bills of lading, small package
shipments.

(a) If it is advantageous to the Gov-
ernment, the contracting officer may
authorize the contractor to ship sup-
plies, which have been acquired f.o.b.
origin, to domestic destinations, in-
cluding DOD air and water terminals,
by common carriers on commercial
bills of lading. Such shipments shall
not exceed 150 pounds by commercial
air or 1,000 pounds by other commercial
carriers and shall not have a security
classification.

(b) The contracting officer may au-
thorize the shipments under paragraph
(a) of this subsection to be consolidated
with the contractor’s own prepaid ship-
ments for delivery to one or more des-
tinations, if all appropriate f.o.b. origin
shipments under one or more Govern-
ment contracts have been consolidated
initially. The contractor may be au-
thorized to consolidate less-than-car-
load or less-than-truckload Govern-
ment shipments with its own ship-
ments so that the Government can
take advantage of lower carload or
truckload freight costs. The Govern-
ment shall assume its pro rata share of
the combined shipment cost. Agency
transportation personnel shall evaluate
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overall transportation costs before au-
thorizing any movement to ensure sav-
ings to the Government consistent
with other contract and traffic man-
agement considerations. When consoli-
dation is authorized, a copy of the com-
mercial bill of lading shall be mailed
promptly to each consignee.

(c) Shipments under prepaid commer-
cial bills of lading, as authorized in
paragraph (a) of this subsection, do not
require a contract modification. Unless
otherwise provided in the contract, the
supplies move for the account of, and
at the risk of, the Government. The
supplies become Government property
when loaded on the carrier’s equipment
and the contractor has obtained the
carrier’s receipt. The contractor pays
the transportation charges and is reim-
bursed by the Government. Loss or
damage claims shall be processed in ac-
cordance with agency regulations.

(d) The contractor’s invoice for reim-
bursement by the Government shall
show the ©prepaid transportation
charges as agreed (see paragraph (b) of
this subsection), as a separate item for
each individual shipment. The con-
tractor shall support the transpor-
tation charges with a copy of the car-
rier’s receipted freight bill or other
evidence of receipt, except as follows:

(1) A Government agency may deter-
mine that receipted freight bills or
other evidence of receipt are not re-
quired for transportation charges of
$100 or less.

(2) A Government agency may pay an
invoiced but unsupported transpor-
tation charge of $250 or less per trans-
action (i.e., purchase, invoice, or aggre-
gate billing or payment for multiple
purchases), if—

(i) The contractor cannot reasonably
provide a receipted freight bill; and

(ii) The agency has determined that
the charges are reasonable. Determina-
tion of reasonableness may be based
on—

(A) Past experience (authenticated
transportation charges for similar
shipments);

(B) Rate checks;

(C) Copies of previous freight bills
submitted by the contractor; or

(D) Other information submitted by
the contractor to substantiate the
amount claimed.

47.304-1

(3) Receipted freight bills in support
of invoiced transportation charges of
$100 or less are not required for reim-
bursement by the Government, if—

(i) The underlying contract specifies
retention by the contractor of all
records for at least 3 years after final
payment under the contract; and

(ii) The contractor agrees to furnish
evidence of payment when requested by
the Government.

(e) Shipments and invoices shall not
be split to reduce transportation
charges to $100 or less per transaction
as a means of avoiding the required
documented support for the charges.
See paragraph (d)(2) of this subsection
for unsupported transportation charges
of $250 or less.

(f) The contracting officer shall in-
sert the clause at 52.247-65, F.o.b. Ori-
gin, Prepaid Freight-Small Package
Shipments, in solicitations and con-
tracts when f.o0.b. origin shipments are
to be made.

[66 FR 52796, Dec. 21, 1990, as amended at 62
FR 237, Jan. 2, 1997; 62 FR 64936, Dec. 9, 1997]

47.304 Determination of
terms.

delivery

47.304-1 General.

(a) The contracting officer shall de-
termine f.o.b. terms generally on the
basis of overall costs, giving due con-
sideration to the criteria given in
47.304.

(b) Solicitations shall specify wheth-
er offerors must submit offers f.o.b. ori-
gin, f.o.b. destination, or both; or
whether offerors may choose the basis
on which they make an offer. The con-
tracting officer shall consider the most
advantageous delivery point, such as
(1) f.o.b. origin, carrier’s equipment,
wharf, or specified freight station near
contractor’s plant; or (2) f.o0.b. destina-
tion.

(c) In determining whether f.o.b. ori-
gin or f.o0.b. destination is more advan-
tageous to the Government, the con-
tracting officer shall consider the
availability of lower freight rates (Gov-
ernment rate tenders) to the Govern-
ment for f.o.b. origin acquisitions.
F.o.b. origin contracts also present
other desirable traffic management
features, in that they—
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